Brecon & District Credit Union
LOAN FACTSHEET 

March 2011 

Anyone interested in a Credit Union Loan should be given a Loan Application Form to complete.

Please contact the office for exact repayment amounts/length of period for loan and total interest payable. Loan application forms include details of the applicant’s incomings and outgoings.  This is needed to assess whether the person has the ability to repay the loan and afford repayments. 
We offer three types of loan: 

1. Saver Loan 

You must be a member of the Brecon & District Credit Union for at least twelve weeks and be a regular saver.  The maximum amount of a saver loan shall be up to three times the value of shares held.  In exceptional circumstances the credit committee may exercise discretion on this.  A Saver Loan will be at a current rate of 1% per month (12.7% APR).    If it is for an expense occurring year on year i.e. Christmas/Holiday, then the loan repayment period should be within twelve months.  

Example: 

	Loan of 
	Payable over 
	Repayments if weekly
	Repayments if monthly
	APR
	Interest rate per month
	Total Interest payable (on monthly plan) 

	£200
	1 year
	£4.09
	£17.77
	12.7%
	1%
	£13.24

	£500
	1 year
	£10.22
	£44.43
	12.7%
	1%
	£33.09

	£1000
	1 year
	£20.43
	£88.85
	12.7%
	1%
	£66.18


2. Instant Loan

An application for an Instant Loan can be made by non-members or existing members with limited savings. Instant Loans can be up to £500 at a current rate of 2% per month (26.8% APR) payable within twelve months.  You must become a member of the Credit Union on receipt of your loan agreement. 
Example: 

	Loan of 
	Payable over 
	Repayments if weekly
	Repayments if monthly
	APR
	Interest rate per month
	Total Interest payable

	£200
	1 year
	£4.34
	£18.92
	26.8%
	2%
	£26.93

	£500
	1 year
	£10.84
	£47.28
	26.8%
	2%
	£67.36


3. Payroll Loan 

An application for a Payroll Loan can be made by non-members and existing members, who agree to make loan repayments via their employer’s payroll deduction scheme agreed with the credit union.  Payroll Loans can be up to £5000 at a current rate of 0.8% per month (9.9% APR). 

Example: 

	Loan of 
	Payable over 
	
	Repayments  monthly via payroll
	APR
	Interest rate per month
	Total Interest payable

	£1000
	1 year
	
	£87.69
	9.9%
	0.8%
	£52.20

	£4000
	3 year 
	
	£128.14
	9.9%
	0.8%
	£612.70


*Specialist loans are available for renewable energy projects – please contact Brecon office for further details (01874 620104)*
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